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SUBJECT: STATUS OE ALIMINUM SMELTER PROJECT 

1 . THE GENERAL MANAGER OF ALCOA OF COSTA RICA, BILLY G. 

MCNISH, CALLED AT HIS REQUEST ON CHARGE OCTOBER 8 TO DISCUSS 
STATUS OF ALCOA'S ALUMINUM SMELTER PROPOSAL. 

2. MCNISH SAID THAT ALCOA IS BECOMING MORE AND MORE 
DISENCHATED WITH WHAT IT SEES AS COSTA RICA GOVERNMENT'S 
UNRESPONSIVE ATTITUDE TO THE ALUMINUM SMELTER PROJECT. 

THE COMPANY BELIEVES THAT THE GOVERNMENT'S DELAYING TACTICS 
MAY BE RELATED TO DISCUSSIONS BEING CARRIED ON WITH THE 
VENEZUELAN GOVERNMENT, AND MAY REELECT A DESIRE TO PLAY 
OFE ONE INTERESTED PARTY AGAINST THE OTHER IN ORDER TO GET 
THE BEST POSSIBLE DEAL ON THE ALUMINUM PROJECT. MCNISH 
HAD HOPED TO GET SOME DEFINITIVE ACTION EROM THE GOVERNMENT 
IN THE NEAR EUTURE BECAUSE HE EXPECTS TO VISIT 
COMPANY HEADQUARTERS IN PITTSBURGH AT THE END OF THIS 
MONTH TO PRESENT A STATUS REPORT. 

3. ON OCTOBER 10, IN THE COURSE OF A CONVERSATION ON A 
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INDUSTRY AND COMMERCE JORGE SANCHEZ, THE CHARGE HAD AN 
OPPORTUNITY TO ASK SANCHEZ ABOUT THE GOVERNMENT'S CURRENT 
ATTITUDE TOWARD THE ALCOA PROJECT. MINISTER SANCHEZ SAID 
THAT THE GOVENMENT CONTINUES TO BE INTERESTED IN THE 
PROJECT AND HAS THE EEASIBILITY STUDY EOR THE PROJECT 
UNDER ACTIVE CONSIDERATION. SANCHEZ SAID THAT HE EXPECTS 
TO BE IN A POSITION TO MEET WITH ALCOA REPRESENTATIVES EOR 
EURTHER NEGOTIATIONS SOME TIME IN NOVEMBER. 
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